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STATE OF NEW YORK

STATE TliX C0I\04ISSION

IN THE MATTER OF THE APPIICATION

OF

MORNIS ARON

FOR REVISION OR REFUND
INCOME TAXES IINDER ART

TAX LAW FOR THE ,)

A

ss lon  hav lng  assessed add i t iona l

e income of the taxpayer under Art icle

t  1959 by not ice of  addl t lonal  assess-

v lng f l led appl lcat ion for  rev is lon or

d i t ional  assessnent  and such appl ica-

and a hearing havlng been held on May

f the New York State Departnent of

Centre Street, New York, New york,

Hear lng Off lcerr  snd the taxpayer

and  Edward  B .  Popper ,  C .P .A . ,  o f

en present, and the record. havlng

ns lde red ,

sslon hereby f inds that:

addl t lonal  assessnent No. 89?5615

Sta te  Tax  Commlss ion  assessed addt -

s for the year 1959 1n the amount of

assessment resul ted ln part  f rom the

ate  o f  ?5% o t  the  to ta l  a l1ocab1e

eported by the taxpayerr erid buslness

accordingly.  Certain contr lbut ions

The taxpayer had clalmed that gl  S'OOO

PERSONAL
LE  16  OF
1959

The State Tax C

normal lncome taxes on

1 6 of Tax Law for the y

nentr end the taxpayer

refund related to such

t lon havlng been denled,

12, 196\ at  the of f lces

Taxat lon and Flnance, BO

before Francls X. Boyla

having appeared 1n pers

New York,  N.  Y. ,  hav lng

been duly exanlned and c

The State Tax Co

(1 )  
'By 

not lce o

dated  August  / ,  1961 t  t

t lonal nornal lncome ta

$l9t  .eo.  Such addi t lona

allocatlon to Nei,u york S

compensat lon of  g l0r00O

expenses were real locat

[.{1E ,0opy

e la imed  were  d l sa l l owed .
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of  a l locab1e earn lngs of  $3OrOO0 uere appor t ionable to  New York

and taxable.  By appl icat lon for  rev is ion or  re fund whlch was

denled,  the taxpayer  ra lsed the lssue of  the proper  appor t ion-

ment of hls earned lncome rorithln and wlthout the State.

(2)  The taxpayer l  e  nohres ident  o f  th ls  State and a

res ldent  o f  South Norvalk ,  Connect icut ,  vas the pres ldent  o f

M. Aron Corporatlon of Ner,.r York, New York2 Qnd was president

a lso of  Corday,  Inc. ,  o f  South Norualk ,  Connei t lcut r  a

separate ly  lncorporated eorporat ion,  not  a  subsld iary  of

M.  Aron Corporat ion.  Both corporat lons uere c losed corpora-

t lons contro l led by the taxpayer .

(3)  M.  Aron Corporat lon and Cordayo Ine.  had c lose

business relatlons through the common ownershlp by the taxpayer.

M.  Aron Corporat lon served as a sa les agency for  the sa le of

t les;  the cut t lng of  these t les and the contract lng out  o f  the

actual  manufacture of  then was done by Cordayl  Inc.  l  and in-

ventor ies of  s tock were s tored at  l ts  premises in  Connect icut .

( I r )  The taxpayer  1n the year  under  conslderat ion was

actually employed at the New York off lces two days a week out

of  a  s lx-day weekn work lng pract ica l ly  fu I I  t ine on those days

for the M. Aron Corporation. I ie worked four days a week on the

premlses of  Cordayl  Inc.  ln  Connect lcut  but  devoted par t  o f  h ls

t lme,  found to be one-hal f  thereof ,  to  work of  the M.  Aron

Coroo ra t i on .

(5)  The taxpayex as pres ident  o f  M.  Aron Corporat ion

personal ly  d l rected at  Connect lcut  but  ln  behal f  o f  M.  Aron

Corporat lon the funct lons of  purchaslng new stocks of  text i les

and of  assembl lng orders for  customers at  quoted pr lces.  An

adequate buslness reason ex ls ted for  the taxpayer 's  per forn lng

thls r,uork ln Connectlcutl  rather than at New York, as l t  ls
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found,  in  that  lnventor les of  s tock located there were a factor

to  be consldered by h lm,  and cer ta in  persoru l .e t  o f  Corday,  Inc.

uere consulted wlth there by the taxpayer in corinectlon uith

hls carrying out these and other dutles on behalf of M. Aron

Corpo ra t i on .

Upon the f,oregolng f indings and al l  of the evtdence

presented here in,  the State Tax Conmiss j -on hereby

DETERMINNS:

(A)  That  the lncome of  the taxpayere E oonres ident t

earned ln the year und.er conslderation, 1959, from the M. Aron

Corporation of New York, New York, was earned as a corporate

of f lcer ,  as pres ldent  o f  the sa ld corporat lon,  1n an occupat ion

carried on part ly in New York to the extent of one-half of the

total r.rork performed by hirn for the said corporatlon both wlthln

and without the State; and pursuant to the provislons of Tax Law

sect lon 351 and re lat lng regulat lon (zo wycnn 263,2) ,  such lncome

was proper ly  appor t ionable as being subject  to  lncome tax of  the

State of Nevr York to the extent of one-half thereof.

(B)  That  the addl t ional  taxes assessed by not ice of

addi t ional -  assessment  No.  8975555 dated August  / r  1961 for  the

year  1959 are hereby restated 1n fu l l  as fo lLovrst

Tota l  compensat lon $30.000 .00

Al locat lon to Nev York State-5O%
Buslness expenses at 50%
Contrlbutlons a l lorlable
Adjusted net income
Exemptlons
Taxable balance

Normal tax
Statutory credl t
Norrnal tax due
Tax wlthheld

0verpayment

$260.Oo(ir4. oo

$15rooo.oo

. IBo4.oo]
$1+,1  96.OO -

L 1_.OOo.-ooJ
s11r196.O0

$5:r. as-
L 26' .  O0 J

$5t  o.68
1 .o0o-.90

$+89.32

The sald aroount of $t+89.12 ls to be refunded to the taxpayer and

lt is so ORDERED.
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(c)  That  the taxpayerrs  re la ted appl icat i .on for  rev l -

sion and revieq as to the year 1959 Is granted to the extent

above lndlcated 1n paragraph (B) r uhich nodlf les the anount of

lneome apport loned to New Ygrk as earned thereln and taxable.

DATED: Albany,  New York,  th ls  2nd day of  June ,  1969.

STATE TAX COMMISSION
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